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Figure 1. Chinese Imports of Pork Producis
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Figure 2. Total costs (Euro/kg hot weight)
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Figure 3. Tons of Pork per Sow in Inventory .
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fjﬁ%’Streng’ths

EXEFRIBERESD  TRABEERRB27.50F  XKARENFITEE—F

Enormous upside consumption potential, actual consumption is enly 27.5 Kgs per person, this is
about half of the official statistic

IR ERE12%-20%Xk . AerERMIERED | NEBEER

China charges a duty of 12% to 20% on imported pork and does not allow processed pork imports,
this is compounded by VAT

BFRM T BENEZEAME
Government provides significant direct subsidies
BIFHNFZ AXTBLSKEETIS%REIA R | i To]gE=REFEREEH LEiF O #1Z 5%

Many in the Government are uncomfortable with a self sufficiency level below 95% and they will
probably act to prevent imports beyond that
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73
Weaknesses

A EFREEEY  MANRES TERSEERED Industry is concentrated into the

coastal provinces and is too close to population centers

Concentration leads to disease pressure

%&ﬂzmﬂﬁﬁzﬁ%rﬂ%}_ LABFLESERFN7KSZE  Local government in some areas are
S

utting down facilities to prevent odor and water pollution
FTEBBEEENSERN  XEEEHFE RS R A KEHE

Chinese consumers place a premium on specific cuts such as the feet and ear, this will cause large and
permanent imports of these products

FEREEERED | MMIEEERESNEIHEHO~R
Chinese consumers are unusual in that they are willing to pay a premium for imported product
CPl: ETIERIES , TELEFRTUNREBERMNE LS | B&EFEO

CPl: Consumer Pig Index, if pork prices cause an uptick in inflation, imports will be encouraged
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JEKZ% Bottom Line
B EREAF L TEARERIEE ANTE , CETNSHOCSRS

If the Chinese pork industry can addressits disease and productivity problems, then it can compete
against imported products

PEREFRAREERECER , FEFHISEOAEMER | SHASHRRIFSRENE

China will export its pig cycle and import large quantities of muscle meats in some years and will be a
continuous importer of variety meats

BENREEEXSERN , MIFRTUFEREXEFRTESAT (ABT "ThiE" FEEHSTRFHE) |
BFFSZIFAA RS AT

Government support is critical but this will be eroded if the reputation of the industry is damaged or
production costs remain high (no more “pigs in the river” or feeding of illegal compounds)

WRBFFRISIIFRS  BBARETRERARARAENE  EFRKEBESHE

If government supportis reduced, then China could become a massive importer of pork, this will require
long term contracts
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A Suggestion
HERPSTNERTIRE T ERAERERe. ARERSHSIVLANHER. REEH
(ME=EPQS)

Set voluntary industry standards for on farm practices that-maximize food safety and meat
guality and minimize welfare and environmental issues

(See PQS in the US)

ERXMRIEFTE "PEFEREEAR" &

Use this standard to create a “High Quality Pork Made in China” Brand
MNEEWAFEEZSEETRFE

Advertise the attributes using funds collected from point of sale

HERR ARV ERE S

Exclude pork from producers who do not meet high standards
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Brexit and the refugee crisis in the EU

SEREEEHASNESEEERNNE | e EEN A CE RS Xt Eaast Ve s

The UK has been an important force behind free trade agreements and without it, the EU'is much less likely to participate in these agreements
FEEUFARARILEEERFFEAZEAE T, GRIFEEXEBTEETHHRKEAR, ZXRKEFHEDN
223

It seems unlikely that Germany will allow the UK to maintain full access to the single market unless the UK is willing to grant access to EU citizens,
there is no obvious answer here

— PN RNERERBEERRIOENSHEANARE | RZIFA

A likely outcome is less access for EU pork in the UK and vice versa
EEMREESXEMMNEREZEZEHAS T EN TN, XBITHAZEMNE RS~ aHE
The UK might be willing to sign FTA agreements with the US and€anada, this would open the market for US and Canadian product

EE IR B R b E R B RE &2 Q%] MrED, XA THhRERERTIL

Germany has successfully integrated immigranis from other EU countries into packing plants and pig farms, this has helped the German pork
industry to expand

EFEHBEREARKREAETDERATILER, FEXUMESESE, XEEE _RESERES

But many of the new immigrants are from.countries that lack a pork industry and there are cultural and language barriers that will make a second
round of integration much more difficult
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SR F K FR A ERIS
Impact of TPP

MR SBEAFFHEXRDE | RUREREMBEATFIMFERANENEREEITVLILENIN
Inthe absence of TPP, it seems likely that other TPP countries will form bilateral, preferential arrangements

ZEAEREREEAFFAEXAMENGR | AERESEERK=FRANENMNHEEE N

The US cannot afford to lose access to TPP countries and thus it seems likely that the US will sign the agreement sometime in the next three years

i3 :F;ﬁﬁ% RINMEEGEHHANBEEAFTEZ5ND | FEERBINEE | XEBIEBIMNEE |, INEX
iy FI Y

TPP should resultin a gradual reduction in pork productionin Japan and Vietnam and a modest increase in consumption, this will increase imports
from the US, Canada and Chile

GrhE. REAEEXERSIEIASATEEERINE | BUGIIEATS

Countries such as China, the EU and Brazil will be at adisadvantage unless they join
BHRASHENLESRSED

Preferential free trade agreements are viral
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Brazil

EamHEralEEs  IEULHOTOEEES

Southern Brazil is free of FMD and can now export to FIMID free countries
EEFEHNEFTRASEZEFRINEARN , BEEESHHZAIEFER , B BmER~EE
10

Production costs in southern Brazil are similar to the WS and Canada, and Brazil has a lucrative

market in Russia, so expect a gradual increase in Brazilian pork production
BABRETEREFRAIFRE  ERTRASEETMRS 2R ESEORE. BMEELIRNE
[ERRAT LSRR |, XR> TIERTEEHOWS

Production costs in the Center West of Brazilare very low but the area has FMD due to
comingling of beef cows with wild animals, this reduces export opportunities for Matto Grosso

even if the infrastructural problems can'be resolved
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Russia

EBHFEIDHOREXE. RBMINEANER , XEHFHs E=E 7B H IR
£ | ST OGS R MIS

Russia banned pork imports from the US, EU and Canada aﬂd this created.a one million ton surplus on world markets and
an opportunity for Brazilian and Russian pork producers

ERERFEPIRAILN , (BXEBSERRE SAEERY

EU pork flooded into Asia, but much of this product was sold at a loss

VTR H 2P ERE NS SR BB R RS B A

The recent surge in EU pork exports to China brought the £U pork industry back to profitability

EEEEREFPERRRZERIVTIIFRRE | XETREAFENTZHLE
The US has been surprisingly slow to eliminate-‘Ragtopaminefrom production systems and this has given the EU a
competitive advantage in China

ESIERIBSEE , —EEEHIRNEE |

Russia is close to self sufficiency and will get there once it controls African Swine fever
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